
Investment
Approach
We believe that the investment process starts with 

identifying an appropriate Strategic Asset Allocation 

and Risk Budget for each investment solution.



2

GCI Group follows the Investment Approach of its appointed

Discretionary Fund Manager, Cinnabar Investment Management.

We are an independent, research focused investment house. 

We believe that the investment process starts with identifying an 

appropriate Strategic Asset Allocation and Risk Budget for each 

investment solution.

Through our proprietary Portfolio Construction Process, we are 

able to optimise investment styles, by using active and passive 

investments, from both large and boutique asset managers. 

By following a focused, forward-looking Risk Management System 

and an innovative Investment Style and Cycle Analysis Technique, 

we are able to guide clients and assist them in achieving their

investment outcomes on an ongoing basis.
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•   Understanding investor needs

•   Matching required return with investor needs

•   Constructing a strategic asset allocation

•   Build a core portfolio to match your strategic

     asset allocation

•   Macro market analysis

•   Introducing satellite investments to enhance

     return and diversify risk

•   Qualitative analysis on asset managers

•   Optimising allocation between core and

     satellite holdings
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UNDERSTANDING
INVESTOR NEEDS

At the heart of portfolio construction is understanding the investor’s needs. 

Each investor need requires a different time horizon for the portfolio to realise 

the desired outcome.
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Investor
Needs

Short Term
Saving

Retirement
Saving

Goal Based
Saving



MATCHING REQUIRED RETURN 
WITH INVESTOR NEEDS

Each investor need will require a different portfolio outcome to achieve the 

return objectives. A calculated amount of investment risk is required to

achieve this.
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CONSTRUCTING A STRATEGIC
ASSET ALLOCATION

Portfolio volatility and hence performance is largely driven by having exposure 

to the right asset classes over time. By designing a tested strategic asset

allocation, a more predictable portfolio outcome can be attained.
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Domestic Equity 39%

Domestic Property 15%

Offshore Equity 28%

Offshore Bonds 3%

Offshore Property 10%



BUILD A CORE PORTFOLIO
TO MATCH YOUR STRATEGIC
ASSET ALLOCATION

Core portfolios are constructed using low-cost investment vehicles to match 

your strategic asset allocation and achieve your investment need.
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Strategic Asset Location

Equity Building
Block

50%

Bond Building
Block

15%

Property Building
Block

35%

Core Funds

Equity Building
Block

Bond Building
Block

Property Building
Block



MACRO MARKET ANALYSIS

Certain asset managers tend to perform better during certain market cycles.

Alpha is generated when your portfolio can tilt towards the investment style 

that will outperform in the current market cycle.
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Late Bull Early Bear

Late Bear
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INTRODUCING SATELLITE
INVESTMENTS TO ENHANCE
RETURN AND DIVERSIFY RISK

Our rigorous screening process to select satellite managers for our clients’ 

portfolios includes:
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Satellite
Investment
Screening
Process

Style
Analysis

Active
Share Analysis

Alpha
Test Analysis



QUALITATIVE ANALYSIS
ON ASSET MANAGERS

Asset manager due diligence is a crucial aspect to our portfolio construction 

process. Due diligence assists with uncovering anomalies between stated

investment processes and actual investment processes.

•   Philosophy and Process

•   Risk Management   

•   Expertise and Experience

•   Operational Systems

•   Team
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OPTIMISING ALLOCATION
BETWEEN CORE AND
SATELLITE HOLDINGS

There is an optimal allocation between core and satellite holdings that

maximises clients’ projected risk-adjusted returns.

This allocation will vary during market cycles resulting in an asymmetrical

return profile (capturing alpha in rising markets and protecting against losses 

in falling markets).
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info@gci.co.za   |   +27 (0) 11 768 1022

For more information, visit our website www.gci.co.za


